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USING
HISTORY 

TO TEACH
TIME VALUE 

OF 
MONEY





MANHATTAN ISLAND

 In 1626, the Indians received $24 for the ‘purchase’ 
of Manhattan Island

 Was that a good deal?

 383 years have gone by!



MANHATTAN ISLAND

 If they took the interest out of the account each 
year, how much money would that be?

at  10%at 5%

$912$456



Manhattan Island

 If they kept the money in the account and allowed 
it to grow, how much would it be?

5% 8%

$1.20 MILLION

$151.9 TRILLION$205 MILLION

$3.13 BILLION

$4.90 BILLION

$3.0 TRILLION







What is the rate of increase in 
college tuition?





From 2008 – 2009 Cedarville University Catalog 






	Cedarville University
	DigitalCommons@Cedarville
	10-15-2009

	Using History to Teach Time Value of Money
	Jeffrey S. Guernsey
	Recommended Citation


	  
	  
	USING�HISTORY �TO TEACH�TIME VALUE �OF �MONEY
	   
	MANHATTAN ISLAND
	MANHATTAN ISLAND
	Manhattan Island
	  
	  
	What is the rate of increase in college tuition?
	Slide Number 11
	  
	  
	  

